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Telex: 450205
February 29, 1988  rycsimile: (303) 208-1294

2 Mill . HEAD OFFICE:
AN . AMSELCO 111;.g|85:r§;: 999 Eighteenth Street, Suite 1201
: Camden, South Caroli D , Colorado 80202-2484

= MINERALS INC. o T:Fep}?:r:e: (;{)g)";;;gggg erlr:;(leo.:phgnoer:a (3%3) 292-6722

Mr. Joseph Jungkurth
Vice President, Minerals
Scot: Paper Company
Scott Plaza
Philidelphia, PA 19113

Re: Brunswick Mineral Properties

Dear Joe:

Thanks a lot for sending the Amax report on the Civil
War property. We're presently digesting this data and wil)
be returning your data shortly. At first reading, mineral-
ization at the Civil War sounds a lot like that at Barite
Hi11., It does not appear to be a viable base metal target
any longer, but there are indications of precious metals that
were- not aggressively pursued by the previous lessors. On
the other hand, there has been a 1ot of drilling, and maybe
there is no room left for any kind of orebody. We can see
that there are some basic steps that were overlooked, but the
question is: are they worth doing now? When we complete our
dat: review, I will be back in touch about that. One thing
comes immediately to mind., Does Brunswick still own the
surtace there, or has that been sold to Champion?

Which brings up Barite Hill. 1s Champion now officially
the surface owner of the tracts we leased from Brunswick? If
so, do you have the name of anyaone from Champion whom we can
con:act about our surface activities? We have cut quite a
few survey lines on the Brunswick property for soil geochemi-
cal and geophysical surveying. .We expect to do some trench-
ing in the next few weeks on Brunswick's portion of the Jen-
ninjys ‘trend, which will hopefully lead to drilling it. How-
ever, ['d Tike to make sure we don't get crosswise with the
surface owner, if the property has indeed changed hands.

We have just concluded a joint venture agreement with
Hawk Investments, Ltd. of Australia in regard to our Barite
Hill project. Hawk has the right to earn in to a 49 percent
interest in the project. Whether this happens or not will
depend on results of the exploration in progress. We've -done
a lot of trenching and drilling on properties which adjoin
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Mr. Joseph Jungkurth
February 29, 1988
Page 2

Brunswick's, and have encouraging resulits that suggest that a
small open pit gold deposit could be developed. So far the
Brun<wick lands are not involved, but this could change if we
can tind significant mineralization on the Jennings trend.

As you know, the Memorandum of Agreement that we re-
corded in December is somewhat deficient in that it failed to
ment on the option-to-purchase aspect of the Agreement. Don
Shervood and I talked about this a few weeks ago, and he said
he wnould prepare a more appropriate Memorandum. As BP is
merging Amselco Minerals with Kennecott, I would ask you to
give this a higher priority, The Amselco entity may not
exis: much longer, and it would be a lot simpler if the re-
vised Memorandum could be recorded before the corporate
merg2r takes place. -At least, it would make my job easier;
I'd appreciate your help.

Sincerely yours,

AMSELCO MINERALS INC.

L \'"-/(".;-‘C'( ()
D. J. Duskin

Exploration Manager
Eastern USA

DJD/dn

cc: A, P. Taylor
R. E. Pierce
J. P. Padgett
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\\ AMSELCO
= MINERALS INC.

Mr. Joseph M., Jungkurth
Vice President, Minerals
Scott Paper Company
Scott Plaza 1 _
Philadelphia, PA 19113

Dear Joe:

) 1112 Mill Street HEAD OFFICE:
P.O. Box 891 999 Eighteenth Street, Suite 1201
Camden, South Carolina 29020 Denver, Colorado 80202-2484
Telephone: (803) 432-9828 Telephone: (303) 292-6722
Telex: 450205
Facsimile: (303) 298-1294

November 30, 1987

Enclosed herewith is our check for $10,000 as the first
rental payment due under the lease dated 20 November 1987 be-

tween Amselco and Brunswick Pulp Land Company.

The agreement

itself was executed by Amselco and hand delivered to Mr.

Sherwood in Denver last week;

I trust that we shall receive a

"fully executed copy in short order.

Thank you for working with us on this lease, and we look
forward to -mutually rewarding results on the Brunswick land.

DJD/dn

Enclcsure (check)

Sincerely,

AMSELCO MINERALS INC.

ey 0Q

D. J. Duskin
Exploration Manager
Eastern USA

cc: R. Pierce (wfthout enclosure)
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November 23, 1987

Mr. D. J. Duskin

Amselco Minerals Inc.

1112 Mill Street

P. 0. Box 891

Camden, South Carolina 29020

Dear Mr. Duskin:

This will clarify the method of payment to be followed under our
November (5th Agreement between Brunswick and Amselco.

Pleise send a11 payments under this Agreement to Scott Paper Company, c/o
Minerals Nivision, Scott Plaza 1, Philadelphia, Pennsylvania 19113. We will
take the .ecessary steps to transfer the monies to-the appropriate parties.

Thak you very much.

Sincerely,

~Joseph M. Jungkurth
Vice President, Minerals

JMJ:sTw
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Sherman (x Howard

o Law s aTwaRERIP (NCLUDINO PROPESSIGNAL CORPORATIONS

2000 FIRST INTERSTATE TOWER NORTH
623 SEVENTEENTH STREET
DENVER. COLORA DO 80202

TELEPHONE: 303 267-2000
TELECOPIER: 303 208-0940
TELEX: 454 88

Do~N H. SHERWOC D

IN SOUTHEAST DENVER

Sherman & Howard

SUITE 700. STANFORD PLACE 3

4382 SOUTH ULSTER STRERET PARKWAY
DENVER. COLORADO 80237

TELEPRONE 303 775-0464
TELECOPIER 303 779-8480

IN COLORA DO SPRINGS

Sherman, Howard, Baker & Wendelken
SUITE 3Q0. ALAMO CORPORATE CENTER

102 SOUTH TEJON

COLORADO SPRINJS, COLORADO 80902

TELEPHONE 303 4735-2340
TELECOPIER 303 835-a376

IN RENO. NEVADA

Hill Cassas deLipkau and Erwin, P.C.
POST OFFICE BOX 2780
RENO. NEVADA 80303

TELEPHONE 702 32316801
TELECOPIER 702 348-7230

November 23, 1987

Mr. Josepa M. Jungkurth
Vice Pres.ident, Minerals
Scott Pap:r Company
Scott Pla:ra

Philadelphia, Pennsylvania 19113 BY FEDERAL EXPRESS

Dear Joe:

Doug Duskin called me from South Carolina last
Thursday t.o report that the signed copy of the Exploration and
Mining Le:se would come over to my office by courier on Friday from
Amselco’s Denver office. But Dave Johnson called me Friday .to tell
me that delivery would not occur until today, Amselco having
abandoned Denver for Salt Lake City. [He could not find on Friday
a notary public familiar with the signatures.]

The documents did indeed arrive this afterncon, and I
have apprcved the same for execution. When you send fully executed
documents forward to Amselco, please send me ‘a photocopy for my

files.
Very truff'yours, &\\
% 1' ‘/'L/‘MW_W \\l

Don ﬁ. Sherwood

DHS,11
encl. ,
cc: Mr. D. J. DuskinJ.’
D. stafford Johnson, Esqg.



i HEAD OFFICE:
AMSELCO 111:glgc§:r§9€‘: 999 Eighteenth Sm:’et, Suite 1201

: den, South Carolina 2902 D . Col 80202-2484
v Ml N ERA I.S I NC. cam Tz;:apsr?:r:e:(i;ag)lzgz-svszg er}:zphgn? (3%3) 292-6722

Telex: 450205
Facsimile: (303) 298-1294
November 16, 1987

Mr. Joseph M. Jungkurth
Vice President, Minerals

Scott Paper Company LZ
Scott Plaza ;bﬂﬁ'€;wL
Philad21phia, PA 19113 " {)‘.@df’_. .7

St
Re: Biarite Hill, South Carolina, Brunswick.lease

Dear Jie:

A:tached is a map showing the 307.96-acre parcel we
would 1ike to add to the Brunswick lease, If I do not hear
from y>u otherwise by Friday morning, 1 shall assume that you
are still agreeable to this and shall incorporate the addi-
tional land description in the execution copy's appendix.

Thanks for your cooperation, and I will move promptly to
get the agreement executed.

Sincerely yours,

AMSELCO SINERALS INC.

D. J. Duskin
Exploration Manager
Eastern USA

DJDB/dn

Attachnient

cc: W. K. Martin
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Shg=rman & Howard

INCLUDING

290C FIRST INTERSTATE TOWER NORTH
633 SEVENTEENTH STREET
DENYVER. COLORA DO 80202

TELEPHONE: 303 297-2000
TELECZOPIER: 303 208-0940

" TELEX: as4:188

DoN H. SHERWODD

Mr. D. J. Duskin
Exploration Manager,
1112 Mill Street

November 13,

Camden, South Carclina 29020

Dear Mr. Duskin:

1987

Amselco Exploration,

IN SOUTHEAST DENVER

Sherman & Howard

SUITE 700. STANFORD PLACE 3

4982 SOUTH ULSTER STREET PARKWAY
DENVER. COLORA DO 80237

TELEPHONE 303 7790484
TELECOPIER 300 770-8480

IN COLORADO SPRINGS

Sherman, Howard, Baker & Wendelken
SUITE 300, ALAMO CORPORATE CENTER

102 SOUTH TEJON

COLORADO SPRINGS, COLORADO 80603

TELEPHONE 303 475-2410
TELECOPIER 303 635-4376

IN RENO, NEVADA

Hill Cassas deLipkau and Erwin, P.C.
POST OFFICE BOX 2790
RENO, NEVADA 89305

TELEPHONE 702 323-1601
TELECOPIER 702 348-7230

By Federal Express

Enclosed is our final version of the proposed Barite

Hill lecse.
sent to us.

Appendix 1 should be supplied,
In this version,

in the form which you
there will be no Appendix 2.

Also enclosed is a copy of this version, highlighted

in yellcw to indicate the areas

changes.

where I have made significant

It would behoove us all to expedite execution of this

document: by Amselco,

so that it can be submitted to Scott and Mead

before the exchange transaction with Champion is consummated.

In this connectlon, when the document has been
it is. imperative that it be delivered to

executed here in Denver,

me, as

> must initial the document,

else Scott will not sign it.

It will save several days if the document comes directly to me,

rather :han being sent to Phlladelphla from which,

initials, it w111 return to me.

without my

As to the addition of additional land, that must be
raised Mfonday with Mr. Jungkurth.

DHS/11

cc: Mr. Joseph M. Jungkurth

Very truly yours,

Don H Sherwood



\& AMSELCO 1112 Mill Street MEAD OFFICE:

P.O. Box 891 999 Eighteenth Street, Suite 1201

= Camden, South Carolina 290 D , Colorado 80202-2484
= MINERALS INC. T elephone: (803) 452,988 Telaphone: (303) 292.6722

Telex: 450205
Facsimile: (303) 298-1294
November 4, 1987

Mr. Kenneth N. Gay

Resz2arch and Wood Resource Manager
‘Bruiswick Pulp Land Company

Pos: Office Box 860

Bruiswick, GA 31521

Dear Mr. Gay:

In accordance with our access agreement with you for
Bruiswick tracts McC-2-29, 31, and 32, this letter is to

inform you of our intent to begin linecutting on the property
on >r about the week of November 9. 1 have informed your

division manager, Bill Moody, of our plans and have arranged
for him to inspect our work in progress on November 10.

Thank you for your cooperation. Should you have any

questions, please give me a call at the Camden number shown
above. '

Sincerely,

AMSELC%:iiiiisLS INC.

Joel . Padgett
Exp]orat1on Geologist

JPP/dn

cc: J. M. Jungkurth
D. .J. Duskin
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O_('{_’:‘__O 87 09:36 SCOTT-NATURAL RESOURCES, PHILADELFHIA, PA. P.01

CMECORMISK Covaryi TALSETI:
34'1 ML e e D ,@WVSCO'IT
: | “SCOTT NATURAL AESOURCES
SCOTT NATURAL RESOURCES
215-522-5577 (EQUIPMENT: DEX 3200)
. o PHILADELPHIA, PENNSYLVANIA (USA)
TELECOPY #803/425-1086
DATE; _ OCTOBER 30, 1987 LOCATION: _CAMDEN, S.C.
10: MR.D. J.DU&QN # OF PAGES: 4
. (INCLUDING COVER SHEET)
FROM: - J, M. JUNGKURTH
sypy; GRID ACTIVITIES
cory:
DOUG : .

ONCE YOU SIGN THE ACCEPTANCE OF THE ATTACHED LETTER, EVERYTHING SHOULD BE
GRANTED FOR YOUR GRID ACTIVITIES. PLEASE RETURN COMPLETED DOCUMENT TO US BY
FAX. OUR NUMBER IS 215/522-5577.

THANES.

-PLEASE DELIVER IMMEDIATELY., THANKS.-

IF TRANSMISSION IS NOT LEGIBLE OR COMPLETE.

[F X XX X X J
PI FaAQF CALL “ANDY WALLS , EXT. <215/522-6150

X222 2 2
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October 27, 1987

Mr. D. J. Duskin

Amselco Minerals Inc.

1112 N1l Street

P. 0. Box 89

Camder, South Carolina 29020

Dear Mr. Duskin:

This letter will authorize you and/or your Amselco representatives to
enter upon the Brunswick Land Company properties described -in Attachment A for
the scle purpose-of cutting grid lines in anticipation of the signing.of an
Exploration/Mining Agreement between Amselco and Brunswick before the end of
1987.

Amselco agrees to honor and be bound by the Indemnification and Damage
Condit.ions contained in the document being prepared by D. H. Sherwood, our
Denver attorney. Such signing document should be in your possession within the
next two weeks,

Amselco agrees to advise Mr. Kenneth N. Gay at 912/265-5780 in advance of
any activities for the purpose of coordination with and awareness of our
Brunswick associates. Such phone contacts will be followed up with appropriate
written correspondence to Mr, Gay, with a copy to my attention in Philadelphia.

This letter will remain in effect for sixty (60) days from the date
hereon or until the Exploration/Mining Agreement is executed, whichever occurs
first :

Sincerely,

Dot r D) AN

Joseph M. Jungkurth
Vice President, Minerals

AGREE) TO_AND ACCEPTED
THIS "HE R@™ DAY OF

gcoise s V987, /v/Jo'/X?

AMSELL:0 MINERALS INC.

By: _,Zli7<;$2;<uél;,
LLCCrfnfr. M ARPESE

cc: I, K. N. Gay

— - . e ppa—— e IN i e s/ —
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ATTACHMENT A

APPENDIX 1

To Exploration and Mining Lease Between
Brunswick Pulp Land Company and Amselco Minerals Inc.
Dated:

DESCRIPTION OF PREMISES

Apyendix 1 for the purpose of this Agreement includes three
parcels of land totalling 491.23 acres.,

parcel Ko. 1

All that piece, parcel, or tract of land situate, lying, and
being ir. the County of McCormick, State of. South Carolina, containing
308.64 acres, more or less, being bounded as follows: on the North by
lands of Continental Augusta Woodlands, Charlie Edmunds, and S. L. and
G. J. Sanders, Sr.,; on the South by lands of Rainsford, the United
States lorest Service, and Catawba Timber Company; on the East by
lands ncw or formerly of Gary Jennings Dorn, Sr., and Catawba Timber
company; and on the West by lands of the United States Army Corps of
Engineers and Palmetto Production Credit Association, For -a more
particular description of said tract, reference is made to a plat
recorded in the Office of the Clerk of Court for McCormick County,
South Carolina, in Plat Book 7, Page 35. This parcel is designated as
Tract No. McC-2-29 as described on Exhibit A on two deeds dated Decem—
ber 31, (973, between Brunswick Pulp and Paper Company as Grantor and
Mead Timber Company and Scott Timber Company as Grantees, recorded in
Deed Bock 34, Pages 244-245, in the Office of the Clerk of Court for
McCormick County, South Carolina.

Parcel Nc¢. 2

All that piece, parcel, or tract of land situate, lying, and
being in the County of McCormick, State of Scouth Carolina, containing
88.05 ac:res, more or less, being bounded as follows: on the North by
lands of Rainsford and Catawba Timber Company; on the South by lands
of W, J. Bruce and M, R. Coulter; on the East by lands of C. D. and C.
S. Wilkie; and on the West by County Road S-33-44, For a more parti-
cular description of said tract, reference is made to a plat recorded
in the Office of the Clerk of Court for McCormick County, South Caro-
lina, in lat Bock 7, Page 37. This parcel is designated as Tract No.
McC-2-31 as ‘described on Exhibit A on two deeds dated December 31,
1973, be:ween Brunswick Pulp and Paper Company as Grantor and Mead
Timber Conpany and Scott Timber Company as Grantees, recorded In Deed

"Book 34, 1’agesg 244-245, in the Office of the Clerk of Court for McCor-

mick Couniiy, South Carolina.

al-1
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Parcel Na. 3

All that piece, parcel, or tract of land situate, lying, and
being in the County of McCormick, State of South Caroclina, containing
94.54 acres, more or less, being bounded as follows: on the North and
East by lands of the United States Forest Service; on the Northwest by
lands of Betty W. Dorn (et al.); and on the South and Southwest by
lands of the United States Army Corps of Englineers. For a more parti-
cular description of said tract, reference is made to a plat recorded
in the Ofifice of the Clerk of Court for McCormick County, South Caro-
lina, in Plat Book 7, Page 38. This parcel is designated as Tract No,
McC-2-32 as described on Exhibit A on two deeds dated December 31,
1973, between Brunswick Pulp and Paper Company as Gramtor and Mead
Timber Company and Scott Timber Company as Grantees, recorded in Deed
Book 34, Pages 244-245, in the Office of the Clerk of Court for McCor-
mick Courty, South Carolina. '

Al-2



\ 999 tighteenth Street, Suite 12L
AMSELCO P Tetephone: 609 292 6722
-' Ml N ERA LS l NC Facsimile: (T;g;xz;:ggg

January 24, 1986

Mr. Don Sherwood, Esquire
Sherrian and Howard

633 ..7th Street

Suite 2900

Denver, CO 80202

Re: Brunswick Pulp Lease

Dear Mr. Sherwood:

This letter is sent in order to ascertain if your client,
Brunswick Pulp Land Company, is still interested in pursuing an
agrecment regarding the leasing of its property located 1in
McCormick County, South Carolina.

lt. is my recollection that an initial draft had been pre-
sented by Amselco to you and Mr. Jungkurth in August, 1985 and a
meet.ng was held to discuss this proposal in late September,
1985. In order to facilitate any further negotiations, it would
be of great help if you would furnish me with a summary of the
discussions at the September meeting.

It would be appreciated if you would notify me at your
earliest convenience regarding vyour <client's willingness to
pursue the leasing agreement.- )

Sincerely yours,

AMSELCO- MINERALS INC.
7

- riello
*Attorddy

JIT/s>
cc: Odoug Duskin




AMSELCO EXPLORATION INC.

MEMORANDUM
To: H. M. Lane Date: May 7, 1985
D. J. Buskin
From: P. W. Prescott

Subject: Scott Paper Land--Barite Hill

Aftar a very quick investigation of the Scott Paper proper-
ties at 3arite Hill (Parcel E, approximately 304 acres and Parcel
G, approximately 87 acres), I have come up with a most preliminary
idea on how the mineral title looks on Parcel E. It would be
terrifically difficult to determine how Parcel G came into Scott's
hands be-ause of the manner of the description.

Only with a notation of possible excluded minerals on the
Brunswic< deed to Mead (Book 34, Page 244) and to Scott deed (Book
34, Page 245) do we get an idea how to begin to chain the title.
In brief, the chain runs from 1916 where M. G. and J. J. Dorn,
Inc., held title to the land. They sold it (312 acres) to J. D.
Richardson in 1916, subject to reservation of minerals. If the
Dorns did not dispose of the mineral rights in five years from the
agreement's date, then mineral title also would go to Richardson.
In 1920, Dorn, Inc., sold the mineral rights to Porter Dorn (shady
cousin?) who, in turn, sold them back to M. G. and J. J. Dorn,
Inc., a rear after the agreement with Richardson expired. The
Dorns ke>t the mineral rights until they died, and the heirs of M.
G. and J. J. Dorn quitclaimed the rights to Carland, Inc., in _
1968, Cirland, Inc., sold numerous tracts once owned by the Dorns
to the M:2ad Corporation (including the 372-acre (3l2-acre) tract).

The surface goes from Dorn, Inc., to J. D. Richardson via the
1916 deei. In 1922, Richardson sold the land to G. Allen Banks.
A judgmet was placed against the property by the bank, mortgagee,
and then the bank failed. The receiver of the bank sold the sur-
face bacc¢ to Dorn, Inc. In 1966, the Dorns' company sold the land
to Carlaid, Inc. The only mention of mineral rights was one which
said, "Sibject, however, to outstanding mineral rights reserved in
the deed from Richardson to G. Allen Banks.” Carland may have had
a problen with the confusion of the reservation.between Dorn,
Inc., ani Richardson. However, if what Dorn, Inc., did was legal,
Richardsyn had no mineral rights to reserve in his deed to Banks.

Again, this was a one-day search in the Clerk's Office and as
the occasion was rushed for. lack of time, it may not be totally
complete. Added to this is the fact that McCormick County did not
exist un:il 1916. I[f any further research is needed, 1t may be as
difficul: to ascertain from another courthgouse.

an
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\ AMSELCO 112 Ml Street EXPLORATION HEAD OFHICE.
A P.O. Box 891 90 West Grove Street, Suite 100

Camden, South Carolina 29020 Rena, Nevada 89509

5- EXPLO RAT'ON lN‘Cq Telephone: (8031 432-9828 Telephone: (702) 827-2270

March 14, 1985

Mr. Joseph M. Jungkurth
Vice President - Minerals
Mineral Resources Division
Scott Paper Company

Scott Plaza

Philadelphia, PA 19113

Dear Joe:
Re: Barite Hill, South Carolina

It was good to talk with you last week about our mutual
interests in exploring your company's lands in the Southeast.
Although we are aware that you have a considerable landhold-
ing in a large area of favorable geology, we are not yet
ready to consider taking on a large acreage for a grassroots
regional evaluation. Exploration in today's economic en-
vironment is increasingly narrowed to more specific targets,
and our main .target of interest in your area of holdings is
the Barite Hill District near McCormick, South Carolina.
There are several mineralized showings and remains of old
mine workings in this district, including some on your
property. Several of these properties have been drilled in
modern times by different companies who usually encountered
interesting metal values but who were unable to come up with
an economically viable tonnage of ore~grade mineralization.
Normally, this would mean the "kiss of death" for such a
district, but we believe that the principal reason for the
failure of these other companies is that ore occurs in dis-
continuous lens in several areas, none of which are economic
by themselves, but which might make a mine, taken as a whole.
However, we cannot preclude the possibility that a signifi-
cant single lens of economic grade and tonnage is present in
this environment. No company in modern times has been able
to assemble the necessary land in order to fully evaluate
these propositions. We feel that if we can put together such
a lard package at reasonable terms, we can commit the re-
sources and expertise to properly conduct such an evaluation.

Right now the opportunity exists for your company and
Amselco to do Jjust that. We have recently acquired Gold



Mr. Joseph M. Jungkurth
March 14, 1985
Page 2

Fields' leases and data, and we are in the final stages of
signing an agreement with another adjoining owner. 'Our
leased lands in relation to those owned by Brunswick are
shown in red on the attached map. We think that this land
position, coupled with the three Brunswick tracts, will
enable us to thoroughly explore the district and develop its
potential orebodies.

[ must, however, stress the words "reasonable terms" at
the outset. We don't feel that prudent exploration is served
by short-fuse agreements with work commitments that force
exploration to be carried out in a time frame that doesn't
allow full evaluation and synthesis of data, nor by excessive
reporting requirements that tie up the time of our best geol-
ogists. We are interested in taking a straightforward mining
lease with royalty provisions that will share the rewards of
a rich orebody, but which will not condemn smaller, poorer
grade ones to remaining in the ground. As we discussed on
the phone, ['11 be happy to talk to you in person about this
as soon as we can arrange a meeting. I'm sure that we could
arrive at some mutually acceptable principles.

Your suggested date of May 13 in Denver is fine with me.
Please let me know when you have firmed it up, and I'l1 make
final arrangements.

Sincerely yours,

AMSELCO EXPLORATION INC.
(oo [ s
D. J. Duskin

Exploration Manager
Eastern USA

DJD/dn
Enclosure

Lane (with enclosure)
Taylor (with enclosure)
Gunter (with enclosure)

. 'Prescott (with enclosure)

bcc:

IVIP RN
bl il v B
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JOSEPH M. JUNGKURTH
Vice President - Minerals
Notural Resources Division

April 9, 1984

Dear Doug:

Don Sherwood and I would like to express our appreciation
for the opportunity of meeting with you in Athens last week.

I sense that we could well have common ground for a mutually
beneficial relationship.

On Saturday, I was visiting a wine shop and attempted
to recall the wine which you ordered for dinner. Would
you help me out with the specific label? I enjoyed it very
much and would like to share it with my wife.

Looking forward to being in touch with you shortly.

Best regards,

Mr. D. J. Duskin
Amselco Exploration Inc.
Exploration Manager
Eastern U.S.A.

14 Algana Drive
St. Peters, Missouri 63376

SCOTT PAPER COMPANY o SCOTT PLAZA, PHILADELPHIA, PA. 19113 » (215) §22-5587



January 30, 1984

Mr. W. L. Gunter

Amselco Exploration Inc.

1112 M: 11 Street

P. 0. Box 891

Camden, South Carolina 29020

Dear M::. Gunter:

I wish to acknowledge receipt of your last letter in which you
clarif:'ed several concerns that your November 29, 1983 letter presented.

I would appreciate your understanding of the delay in my response
to you:: request for an initial meeting. We are attempting to sort
through a specific situation involving the Barite Hill acreage. Hope-
fully, this can be accomplished in the next several weeks.

However, we are interested in discussing your proposals for a
region wide exploration program. It would appear that the latter part
of Feb:uary might be the most convenient time for us to meet in Denver.

Please allow me a little more time to find a convenient date for
you anl your Reno associate and my counsel, Don Sherwood from Sherman
& Howa:d to meet.

I will be in touch with you shortly.

Best regards,

M. Jungkurth
Director and General Manager
Minerals Development

JMJ:slw : _ -

cc: Mr. D. H. Sherwood



January 3, 1984

Mr. W. L. Gunter

Amselco lixploration Inc.

1112 Mil:. Street

P. 0. Bo::-891

Camden, !outh Carolina 29020

Dear Mr. Gunter:

I wish to acknowledge the receipt of your November 29, 1983 letter
which outlines, in general terms, a proposal for the 486 acres located
near McCcrmick, South Carolina. Prior to scheduling a preliminary meeting,
T would like to explore two issues. First, I would appreciate your identi-
fying the location of the 1,000 acres which you currently control. For us,
this is én important consideration.

-The second issue is your statement concerning your standard royalty
of five rercent and your company's policy of inflexibility on this matter.
Depending upon the terms of the entire agreement, we have generally found
this royalty level to be acceptable for standard grade and tonnage levels.
It is not our intention to place anyone in an unadvantaged or uneconomical
position in the potential development of a mine. However, we do feel that
special consideration must be given to the sharing of a bonanza mineraliza-
tion. I would appreciate your comments on this matter.

I have attached a map which will give you an idea of our land position
in Edgefield, McCormick, Lincoln and Wilkes Counties. The green property
tracts are entirely controlled by Brunswick. The red leased tracts may or

may not be controlled under an agreement with the Cullars' heirs. Please
review this very preliminary map and advise me of your interests.

I suzigest we delay any formal first meeting until we clarify your
response to my two issues. Please let me hear from you.

- Best regards,

N

J M. Jungkurth
Director and General Manager
Minerals Development

IJMJ :slw

Enclosure

¢cz: Mr. il. M. Lane
Mr. . H. Sherwood
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January 6, 1984

Mr. <. M. Jungkurth
Scott Paper Company
Scott Plaza
Philsdelphia, PA 19113

Dear Mr. Jungkurth:

In response to your letter of January 3, 1984, I wish to
address the two 1ssues of concern to you. .

Regarding our land sltuatlon in the area of primary
interest, I am enclosing a land status map. If I read the
Brunswick Forest Properties Map correctly, our Brunswick tract
B corresponds to your tract 2-32; our tract E corresponds to
your -tract 2-29; and our tract G corresponds to your tract
2-31. - Acquisition of these three tracts would certainly
complament our present holdings.

The second issue of concern to you 1s the royalty level

in th2 event that Amselco discovers a high unit value deposit \
on Brinswick land. Our standard royalty 1s necessary to S
optomlize chances of bringing an average-grade deposit from ggﬁ&yﬂb
discorery to production. However, we would consider a pro- ‘Dke-

posal that would entitle Brunswick to an increased royalty for
"bonai1za" mineralization. Such a proposal from Brunswick
could be discussed at our 1initial meeting.

'Thank you for sending the map of Brunswick owned and
leased properties in Edgefield, McCormick, Lincoln, and Wilkes
Countiles. My initial reaction, without knowledge of specific
tracti, would be to propose & package agreement that enabled
us to evaluate all Brunswick tracts in that four-county region
as part of a regional exploration program.

" look forward to our initial meeting. I feel that this
area has exciting exploration potential. If there are any
other 1ssues that you wish t¢ discuss, please contact me. If



this letter answers your main questions satisfactorily, please
adviine us of a convenlent meeting date and place.

Best regards,
AMSELCO EXPLPRATIO c.

U

W. L. Gunter
Project Geologist

WLG/¢n
Enclcsure
cc: H. M. Lane

R. F. Kazda
P. W. Prescott



90 West Grove Sireet, Suite 100

AMSELCO Reno, Nevada 89509

Telephone: (702) 827-2270

EXPLORATION INC. Facsimile: (702) 827-3463

December 14, 1983

Mr. Joseph M. Jungkurth

Mineral Division

Scott Iaper Ccmpany

Philadelphia, Pennsylvania 19113

Re: Mineral Lease
McCormick County, South
Carolina

Dear Mr. Jungkurth:

I have been asked to contact you regarding a meeting between
your ccmpany's representatives and Amselco's representatives to
consider entering into a mineral lease for properties held by
your ccmpany in McCormick County, South Carolina. My file ,
indicates that Mr. Gunter of Amselco, in his letter to you of
November 29th, gave you an introduction to Amselco's program in
the area and proposed rental and royalty rates. I have enclosed
a copy of a mineral lease agreement used by Amselco in that area
for your review,.

If possible, I would like to arrange a meeting in your
Philadelphia offices, or such other place as you may find
convenient, for the week of January 30th. Please advise me at
your ecrliest convenience of a date which is suitable for you.

Yours truly,

AMSELCO EXPLORATION INC.

2
'HN M. Lane °~
Assistant General Counsel

HML:jltl.
Enclosure
11.3/5¢

R. F. Kazda
W. L. Gunter
P. W. Prescott

ce: L



Y ' ) 1112 Mill Street EXPLORATION HEAD OFFICE:
AMSELCO P.O.'Boxrg961 90 West Grove Street, Suite 100

. : Camden, South Carolina 2902 :
{ » EXPLORATION INC. “"iohone: o3 s32-9628 Telephone: (702) 837-2270

November 29, 1983

Mr. Joseph M. Jungkurth
Mineral D:vision

Scott Paper Company
Philadelphia, PA 19113

Dear Mr. Jungkurth:

Thanl: you for the rapid response concerning my inquiry about
Brunswick lands near McCormick, South Carolina. Figure 1 shows
the location of the three tracts totalling 486 acres around the
Barite Hill prospects. We presently control 1,000 acres in the
immediate area and are attempting to acquire a contiguous block
along the mineralized zone. We are engaged in an on-going explo-
ration prcgram along this trend.

Any work program we undertake will involve Brunswick lands as
& part of the total geologic plicture. This general region is un-
derlain by volcanic and volcaniclastic sequences that cortain dis-
continuous mineralization. I feel that we have a reasonable
chance to find an orebody of economic grade and tonnage if we can
assenble a good land package. Historically, activity in this area
has {'ocused on 1individual tracts of a few hundred acres. Efforts
to develop a conceptual synthesis were hindered by adverse land
positions. Our present approach attenpts to rectify this situa-
tion by assembling a suitably sized block of land prior to inten-
sive exploration.

I antlicipate a general work plar along the following lines:
(SIS Assemble a land package arnd establlish a sound geologic
hase map. A-remnote sensing aralysls of the terrane
should gilve us a knowledge of structures asscciated
with nineralization.

1988-1985: Conduct exploration of individual rracts as they are
leased. . This activity wil? consist of detailed map-
plng and some reconnalssance geochemical and geophys-
ical xrid work In order to ldentify rather obvious
drill targets. These dats will supplement the exist-
ing geologic/tectonic framevork maps.
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1985-198€: Establish a large grid system on 400-foot centers over
the entire project area. Geophysical, geochemical,
and geological data will be collected along each grid
line. Drill targets generated from this phase will be
tested in 1986 and for the following one to four
years.

If a commerical deposlit 1s discovered, I anticipate a three-
year period to acqulre necessary mining and environmental permlits.

It 15 difficult to say exactly when we would drill on Bruns-
wick lands. You may be assured, however, that our primary inter-
est is fiading mineral deposits, and we will explore all areas
that appeir to have good potentlal

Anotier aspect of the program will be to explore the larger
trend peripheral to the Barite Hill-Lincolnton-McCormick area.
The purpose will be to discern i there are other favorable seg-
ments of “hat gortion of the Western Slate Belt that warrent in-
tensive exiploration. I would appreciate a map showing the loca-
tion ol the 15,000 acres of Brunswick and Brunswick-controlled
mineral rights in dgefield and McCormick Counties, South Caroclina
and Linco..n and Yilkes Counties, Georgila.

Terms of _.ease {or 436 acres:

Qur standard royalty payment is a 5 percent "net return.”
Corpany policy is rather inflexible on this item. Our rental
schedule is established for a ten (10) year period with advanced
minimum rayalties beginning in the eleventh (11lth) year. I pro-
pose a rate for the 43806 acres as follows: :

Year . : ’ hate

1 to 5 $10 per acre per year
G . $15 per acre

7 $20 per acre

¢ ' ?25 per acre

$30 per acre
$36 per acre

R

1

Advanced minimun royalty ol 540 per year would be,in in the
2aleventh (11th) year and continue until production royalty begins.
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I hcpe thils letter addresses some of your concerns. If you
have any other questions, please contact me. In the meantime, I
will notify our.land department of thils correspondence in order
that they might establish a preliminary rieeting. ’

Best regards,

AMSELCO EXPLORATION INC.

DB Aty

V. L. Gunter
Project Geologilst

WLG/dn
Attachnen

cc: P. H. Evans
R. F. FKazda
H. M. TLane
P. V. Prescott
File
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January 6, 1984

Mr. . M. Jungkurth
Scott. Paper Company
Scott Plaza _ .
Philedelphia, PA 19113

Dear Mr. Jungkurth:

In response to your letter of January 3, 1984, I wish to
address the two issues of concern to you.

Regarding our land situation in the area of primary
interest, I am enclosing a land status map. If I read.the
Brunswick Forest Properties Map correctly, our Brunswick tract
B corresponds to your tract 2-32; our tract E corresponds to
your tract 2-29; and our tract G corresponds to your tract
2-31. Acquisition of these three tracts would certainly
complement our present holdings.

The second issue of concern to you 1s the royalty level
in th2 event that Amselco discovers a high unit value deposit
on Brunswick land. Our standard royalty 1s necessary to
optomlze chances of bringing an average-grade deposit from
discovery to production. However, we would consider a pro-
posal that would entitle Brunswick to an increased royalty for
"bona1za" mineralization. Such a proposal from Brunswick
could be discussed at our initlal meeting.

‘Thank you for sending the map of Brunswick owned and
leasel properties in Edgefield, McCormick, Lincoln, and Wilkes
Countles. My 1initial reaction, without knowledge of specific
tract:s, would be to propose a package agreement that enabled.
us to evaluate all Brunswilck tracts in that four-county region
as pa't of a regional exploration program.

i look forward to our 1initial meeting. I feelfthat,this
area has exciting exploration potentlial. If there are any-
other issues that you wish to discuss, please contact me. If



thils letter answers your maln questions satisfactorily, please
advine us of a convenlent meeting date and place.

Best regards,

AMSELCO EXPLORATIO C.
“W. L. Gunter

Project Geologist

WLG/dn
Enclcsure
ce: H. M. Lane

R. F. Kazda
P. W. Prescott
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90 West Grove Street, Suite 100

4 ) ‘.l AMSELCO | Reno, Nevada 89509

Telephone: (702) 827-2270

==m=w EXPLORATION INC. Facsimile: (702, 827-3463

December 14, 1983 Lia/
[
Mr. Joseph M. Jungkurth
Mineral Division :

Scott Paper Company
Philadelphia, Pennsylvania 19113

Re: Mineral Lease
McCormick County, South
Carolina '

Dear Mr. Jungkurth:

I rave been asked to contact you regarding a meeting between
vour company’s -representatives and Amselco's representatives to
conside: entering into a mineral lease for properties held by
vour colpany in McCormick County, South Carolina. My file
indicates that Mr. Gunter of Amselco, in his letter to you of
Novembe:: 29th, gave you an introduction to Amselco's program in
the arei and proposed rental and royalty rates. I have enclosed
a copy of a mineral lease agreement used by Amselco in that area
for you: review,

If possible, I would like to arrange a meeting in your
Philade..phia offices, or such other place as you may find
convenient, for the week of January 30th. Please advise me at
your earliest convenience of a date which is suitable for you.

Yours_truly,.

AMSELCO EXPLORATION INC.

N

Assistant General Counsel

HML:jlh -
Enclosure
11.3/54 o -

cc: R. F. Kazda - e
W. L. Gunter PRI /3%
P. W. Prescott



- \\ AMSELCO d h"“é%‘.”éii&?é{ oot Crove Sraen Sane 106
= ~ C , South Caroli 20 ,
w EXPLORATION INC. “Monshane: 03 4322038 Telephane: (03 4372370

November 29, 1983

Mr. Joserh M., Jungkurth
Mineral Civision

Scott Parer Company
Phlladelphia, PA 19113

Dear Mr. Jungkurth:

Than< you for the rapid response concerning my inquiry about
Brunswick lands near McCormick, South Carolina. Figure 1 shows
the location of the three tracts totalling 486 acres around the
Barite Hill prospects. We presently control 1,000 acres in the
immediate area and are attempting to acquire a contiguous block
along the mineralized zone. We are engaged in an on-going explo-
ration program along this trend.

Any vork program we undertake will involve Brunswick lands as
a gart of the total geologic plcture. This general region is un-
derlain by volcanic and volcaniclastic sequences that contain dis-
continuous mineralization. I feel that we have a reasonable
chance to find an orebody of economic grade and tonnage 1f we can
assemble & good land package. Historically, activity in this area
has focused on individual tracts of a few hundred acres. Efforts
to developr a conceptual synthesils were hindered by adverse land
positions. OQur present approach attenpts to rectify this situa-
tion by assembling a suitably sized block of land prior to inten--
sive exploration. i

I anticipate a general work plan along the following lines:

1984: Assemble 2 land package and establish a sound geologic
hase map. A remote sensing analysis of the terrane
should give us a knowledge of structures assoclated
with nineralization.

1984-158%: Conduct exploration of individual tracts as they are
leased. This activity will conslst of detalled majp-
ping and some reconnailssance geochemical and geophys-
fical grid work in order to 1ldentify rather obvious
drill targets. These data will supplement the exist-
ing geologic/tectonic framework maps.
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1985-1985: Establish a large grid system on 400-foot centers over
the entire project area. Geophysical, geochemical,
and geological data will bhe collected along each grid
line. Drill targets generated from this phase will be

tested in 1986 and for the following one to four
years.

i

If ¢ commerical deposit 1s discovered, I anticipate a three-
year period to acqulre necessary mining and environmental permits.

It 1s difficult to say exactly when we would drill on Bruns-
wick lands. You may be assured, however, that our primary inter-
est is finding mineral deposits, and we will explore all areas
that appear to have good potential.

Another aspect of the program will be to explore the laryger
trend perigheral to tne Barite Hill-Lincolnton-McCormick area.
The purpose will be to discern if there are other {avorable seg-
ments of that portion of the lViestern Slate Belt that warrent in-
tensive e<pgloration. I would appreciate a map showing the loca-
tion of the 15,000 acres of Brunswick and Brunswick-controlled
mineral rights in Edgefield and McCormick Counties, South Carolina
and Linco.n and Wilkes Counties, Georgia.

Terns of _ease for U486 acres:

OQur standard royalty payment is a 5 percent "net return."
Company policy is rather inflexible on this item. Qur rental
schedule i's established for a ten (10) year period with advanced
ninimum rcyalties beginning in the eleventh (11lth) year. I pro-
pose a rate for the 486 acres as follows:

Year Fate
l to 5 $10 per acre per year
(. ' $15 per acre
7 $20 per acre
h

$25 per acre

9 $30 per acre
10 535 per acre
Advanced minimum royalty ot B40 per year would begin In the

eleventh (11th) year and continue until production royalty bhegins.
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I hcpe thls letter addresses some of your concerns. If you
have any other questions, please contact me. In the meantime, I
will notify our land department of this correspondence 1in order
that they might establish a preliminary meeting.

Best regards,

AMSELCO EXPLORATION INC.

W Auds

‘W. L. Gunter
Project GCeologist

WLG/dn
Attachnent.
H. Evans

F. Kazda

cc: P
R.
H. M. Lane
P
F

li. Brescott .-





